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CCP FOSTERS URBAN-RURAL TRALE

T'IEN-CHING MAKES TRADE PLANS -- Te Kung Pao. 3 - 4 fuy 49

T'ien-chirg is the centsr of trade and industry for North China. It
has 2 rillion people, 5,000 factortes, and 3G0,00C workers. The textile,
flour, and rubber inlusiries are espocially prosperoue. There are 30 ,000
shcps in the city. Communications are good, converging on the ciiy from North
Chine, the Nortneast, and the Northwest. Ths revival of the city'e urbun-
rurel tradée will have a great effect oo the reconstruction of Rorth /iina‘s
sconomy .

Present Stetus of Trade

The Trade Control Bureeu has been active in making plans. A barter agreement
vas negotiated with the Central Plains urea for the exchange of T'ien-ching's
cloth, yarn, gesoline, kerosene, caustic soda, and glass for raw cotton, tobacco,
and peanut oil. Similer agresments were made with Shen-yang and Heilungkiang,
in wnich the city's cement, cotton, tobacco, cloth, nd yarn vere bartered
for grain, beans, snd railway ties. The Trade Bureau, operating through its
Trust Company, has 319 vranch offices in North China and four other liberated
areas. It buys farm products, war materiels, and manufactured goods. The
T'ien-ching Central Cooperative has over 50 branches with.warshouse facilitiles.

Water transportaticn 1s used to a great degrse for trade with the interior,
private merchants employing approximately 1,200 boats for this purpose. With
the help of the Trade Burean, such merchants are exchanging all sorts of goode
between T'ien-ching and the interior. There is a brisk demand for K'ai-luan
coal and Ch'ang-1u melt.
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Trade eul Jodustry Stimlated

The exchange 0f goods grestly stimilates trade and ‘I
Iiberation; 20:flowr mills, unable to get grain were prepared to
they. dre operating at full csapscity, and production is inoreasiog
in the first part of May, uhe dally output was 27,000 baga o Licew,
middle of May 36.000 begs, and in the latter part of May 48,000 bags
rachinery factorles wers supplied iron and wood, 322 plents re )

An March, @and 14 in April, making large guantities of cottm-processing
160ms ), knitting machimes, miliing meckines, plows, and epaces. Iz ¥arc .
197 knitting macliines were built. Thess were all sold, in sddition o 1h9
already on-hand.:. Now thet lronm and coke can be obtained, 48 foundirias have
agsin oporied ‘apd ‘ere manufaciuring farn tools, machine parts, and pipes. In
April, products emounted to 635 toms, of whick 58 tons were sold. Ae a result
of hortages ‘and emall demani before the liberation, 61 private rubber coneerns .

had to close; but now materials ars available and they cannot meset the demmand.

Bicjcle tire production in'April 1949 was 69,840 sets. Including svailable stocks, . i
80,2b2 tires were #old during the momth. Cart transportation and storsge : :
Pecilitien were expanded greatly from March to April, Indicsting the increase f
1n urban-rural trade, ' Before the liberation, there wers 42 farmer markets; now

thers: are 45k, sxchanging all kinds of farm produce for ¢ity gonds .

Mesns of -Redtoring Urben-Rurel Trade’

Under imperielism and bureaucratis capitalism, . the T“i‘en-'c‘bmg\mket‘vas*
marked by inflation, nigh prices, hoarding, and apaculation, which interfered
with +the normal growta of the people’s ecomoamy . When liberation cams, the
.government took steps to revive trede between city and country, such as :estoring
and expanding ipdusi.y, controlling “he ms ket, stabilizing yrices, and attacking
speculation. Obetacles vere removed hy coatrolling finspsisrl transsctions and -

S " the grain markey; olimiuating hoarding and speculation.

At the same time, the Trade Bureau supplied the city wvith neceasities for ;
1iving (chiefly grain) and for production {chiefiy cotton). More than 200 .
millicn catties of grain were brought lnto I'fem-ching from the Nort! ;
Chine, East China, and Suiyusn-Mongolia o.283 and prperly rationed 8o
that all classss of the populstion were supplied with food. Forty million
catties of cottor werw brought in from North Chine, guaranteeing a supply tc
China Textiles Corporatiun Mills, wnich do over 80 percent of the manufacturing.

Thete mills poured into the market 1,200,000 bolts of cloth and 30,000 balsas .
of yern, thus assuring a sufficiert supply. These two stsples, grain and yarn
or cloth, have mlways been the important factors in commod ity prices in T'len-
ching, mo vhen the Trade Bureauw assumed control of them, thero was & besic
stabilizing of prices.

Sipce T'ien-ching 13 the commercial cemter for North China, both its supply
and demand ave corvespondingly large. To contrel this markat and atabilize
prices, the Trade Buresu hes; under ¢he principle of recognizing the s
interests of both public and private comcerns, organized private businegsza )

to serve the public interesta. As examyplee:

1. The Municipal Grain Company and the 24 private fleur milis in o
T1ien-ching have organized £ purchass and ealss commi‘ttse, which unities the
purchase of wheat and adistributes 1t tc the mills on *he busis of produsticn :
needs (vhen distiributicn is made, the company ylelds to the mills, itselt .
getting 1itt s or ncrne), to eliminate competitive buylng. Acting according
t¢ the principles of both profits for the producer and benefits for the L.
consumer, tney agree upon a saie prite for flour. o

2. More than SCO fcod shops have been organized so that food may be

easily accemsible. The sheps are aliowed & definite profit and prices are not
affected .
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5. The three lerge piivats Iiour mills, Tung-ya, Skiou-Lekgs,
and 505 grain dopots were supplied with 46,058,853 catyles i )
51; 436,466 zattisa of processed flour. In this way narket n

and’ithe firms were alloved to cantinue in operation.

¥, ‘Private meichants were alded in solving their probless, oG HHind
February %o Jurs they brought in mcre then 200 milliem cattisa’ of aradw

S Mon'thm‘j,oooz\ private kmitting, veaving, and dyeing mum

were aided in obteining materialo-.asnd in seiling their profucts, tkn-hcrmm A
the textile supply of the oity. S

~lnd.x government leaderanip, Trice stabilizaticn was brought abouvt,
which assured profits to producers. . As a restlt of prios atabilization, there
was a ‘continucus exchenge of goods.: Bince the 1iheration this exchenge -
of goods has’ foliowsd time-homored ‘channels, Ttien-ching 4sxtiies go +o the
Northeaat. in" exchange for grain and lumber, Norihwsst hides and herbs AR P
30 to T'isn-ching in-erchangs tor manufactured goods. B f N

Problems in Ra\vivai\of.‘lfrbm—ﬁﬁral Trade b e

In tke first singes of restoring “hiz trade, many questlons arise. a3 buyers
Bot Lo secure raw mmterisls, thsy sre-hindered by fear of price fluctuations, .
“he necesslty of obteining purchase certificates, lack of tranaportatiom. .
facilities, irasnel’. texeg, &tc. : ‘ ‘

o depend entirely ar the goverrment’s economic power to restare irade
is 8 hardship, snd ec the sutherities will depend cn private merchents to expand
trade.

Foreign trade is not yet well developed, and this affects urban-rural
trede. A vast amcunt of produce in rural areas 1s awaiting export, but the
Trade Bureau has been siow in getting the merchants together to push 6XpOris.
The egency is not aware of the needs of iocel plants in the way of imports.

A few trading firms are still too concerned with individval profits.
Purchasing agents scmetimes insist on higher profits than merchants.
Whon prices rime, trading firms are unwilling to sell. boldimg out for
higher gain. ‘“hese practices do not encourage tirade. There 1s the mistalen
) idea that piling up of capital aund development of the economy should srise
e olt of high profits. Industry and farming will henefit mcst by wide sales
at Jov profiis ana guick turnover of goods.

-., KAN-CETH: FACITTTATES URBAN-RURAL TRADE -- Te Kung Pao, 5 Aug e}

The Nan-ching Trade Company hes s-nt out smail purchasiiug teams, one of
wh’~h, after aiding in +he organization of a c¢ocporative in Chin-ckiao,
exchanged cloth for 19,007 cattiles of rice. Towels and acap were sent into
. Anhwel for 5,000 cattles of rice. Su Hsien in norch Anhvel has sent beans and
e salt to Nen-ching in exchange for cotton gins and fluffers, farm tools. matches,
and cloth. The Nan-ching People’s CGovernmen®: called together representatives of
12 groups to form a committee to invesiigate urben-rural economy in industry,

. B agriculturs, and commerce in an effort to improve the flow of commodities
betwesn Nan-ching and nearby towns and hsiens. N
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